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SEC. 6504. REQUIREMENT TO REPORT EXPANDED SET OF DATA ELE-
MENTS UNDER MMIS TO DETECT FRAUD AND ABUSE. 

(a) IN GENERAL.—Section 1903(r)(1)(F) of the Social Security 
Act (42 U.S.C. 1396b(r)(1)(F)) is amended by inserting after ‘‘nec-
essary’’ the following: ‘‘and including, for data submitted to the Sec-
retary on or after January 1, 2010, data elements from the auto-
mated data system that the Secretary determines to be necessary 
for program integrity, program oversight, and administration, at 
such frequency as the Secretary shall determine’’. 

(b) MANAGED CARE ORGANIZATIONS.—
(1) IN GENERAL.—Section 1903(m)(2)(A)(xi) of the Social 

Security Act (42 U.S.C. 1396b(m)(2)(A)(xi)) is amended by in-
serting ‘‘and for the provision of such data to the State at a fre-
quency and level of detail to be specified by the Secretary’’ 
after ‘‘patients’’. 

(2) EFFECTIVE DATE.—The amendment made by paragraph 
(1) shall apply with respect to contract years beginning on or 
after January 1, 2010. 

SEC. 6505. PROHIBITION ON PAYMENTS TO INSTITUTIONS OR ENTI-
TIES LOCATED OUTSIDE OF THE UNITED STATES. 

Section 1902(a) of the Social Security Act (42 U.S.C. 1396b(a)), 
as amended by section 6503, is amended by inserting after para-
graph (79) the following new paragraph: 

‘‘(80) provide that the State shall not provide any pay-
ments for items or services provided under the State plan or 
under a waiver to any financial institution or entity located 
outside of the United States;’’. 

SEC. 6506. OVERPAYMENTS. 
(a) EXTENSION OF PERIOD FOR COLLECTION OF OVERPAYMENTS 

DUE TO FRAUD.—
(1) IN GENERAL.—Section 1903(d)(2) of the Social Security 

Act (42 U.S.C. 1396b(d)(2)) is amended—
(A) in subparagraph (C)—

(i) in the first sentence, by striking ‘‘60 days’’ and 
inserting ‘‘1 year’’; and 

(ii) in the second sentence, by striking ‘‘60 days’’ 
and inserting ‘‘1-year period’’; and 
(B) in subparagraph (D)—

(i) in inserting ‘‘(i)’’ after ‘‘(D)’’; and 
(ii) by adding at the end the following: 

‘‘(ii) In any case where the State is unable to recover a debt 
which represents an overpayment (or any portion thereof) made to 
a person or other entity due to fraud within 1 year of discovery be-
cause there is not a final determination of the amount of the over-
payment under an administrative or judicial process (as applica-
ble), including as a result of a judgment being under appeal, no ad-
justment shall be made in the Federal payment to such State on 
account of such overpayment (or portion thereof) before the date 
that is 30 days after the date on which a final judgment (including, 
if applicable, a final determination on an appeal) is made.’’. 

(2) EFFECTIVE DATE.—The amendments made by this sub-
section take effect on the date of enactment of this Act and 
apply to overpayments discovered on or after that date. 
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(b) CORRECTIVE ACTION.—The Secretary shall promulgate reg-
ulations that require States to correct Federally identified claims 
overpayments, of an ongoing or recurring nature, with new Med-
icaid Management Information System (MMIS) edits, audits, or 
other appropriate corrective action. 
SEC. 6507. MANDATORY STATE USE OF NATIONAL CORRECT CODING 

INITIATIVE. 
Section 1903(r) of the Social Security Act (42 U.S.C. 1396b(r)) 

is amended—
(1) in paragraph (1)(B)—

(A) in clause (ii), by striking ‘‘and’’ at the end; 
(B) in clause (iii), by adding ‘‘and’’ after the semi-colon; 

and 
(C) by adding at the end the following new clause: 

‘‘(iv) effective for claims filed on or after October 
1, 2010, incorporate compatible methodologies of the 
National Correct Coding Initiative administered by the 
Secretary (or any successor initiative to promote cor-
rect coding and to control improper coding leading to 
inappropriate payment) and such other methodologies 
of that Initiative (or such other national correct coding 
methodologies) as the Secretary identifies in accord-
ance with paragraph (4);’’; and 

(2) by adding at the end the following new paragraph: 
‘‘(4) For purposes of paragraph (1)(B)(iv), the Secretary shall do 

the following: 
‘‘(A) Not later than September 1, 2010: 

‘‘(i) Identify those methodologies of the National Cor-
rect Coding Initiative administered by the Secretary (or 
any successor initiative to promote correct coding and to 
control improper coding leading to inappropriate payment) 
which are compatible to claims filed under this title. 

‘‘(ii) Identify those methodologies of such Initiative (or 
such other national correct coding methodologies) that 
should be incorporated into claims filed under this title 
with respect to items or services for which States provide 
medical assistance under this title and no national correct 
coding methodologies have been established under such 
Initiative with respect to title XVIII. 

‘‘(iii) Notify States of—
‘‘(I) the methodologies identified under subpara-

graphs (A) and (B) (and of any other national correct 
coding methodologies identified under subparagraph 
(B)); and 

‘‘(II) how States are to incorporate such meth-
odologies into claims filed under this title. 

‘‘(B) Not later than March 1, 2011, submit a report to Con-
gress that includes the notice to States under clause (iii) of 
subparagraph (A) and an analysis supporting the identification 
of the methodologies made under clauses (i) and (ii) of subpara-
graph (A).’’. 
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